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TRIS Rating affirms the company rating of WHA Utilities and Power PLC

Company Rating: A- . X R .
(WHAUP) at “A-". At the same time, TRIS Rating assigns the rating of “A-" to
Issue Ratings: WHAUP’s proposed issue of up to Bt5,000 million in senior unsecured
Senior unsecured A- debentures. The proceeds from the new debentures will be used for
outlook: Stable refinancing WHAUP’s existing debt and working capital. The ratings reflect
WHAUP’s status as a “core” subsidiary of WHA Corporation PLC (WHA; rated
“A-/Stable” by TRIS Rating), the country’s leading developer of industrial
Company Rating History: estates and built-to-suit warehouses.
Date Rating Outlook/Alert

The ratings take into consideration WHAUP’s position as the sole utility service
03/04/18 A Stable provider in the leading industrial estates of Thailand, recurring income from
the sale of utility services, and dividend income WHAUP received from its
investment in the power segment. The ratings also incorporate rising leverage
from new projects in pipelines both in Thailand and overseas.

WHAUP’s operating performance remains healthy. For the first quarter of 2018,
revenue grew by 8.8% to Bt422 million compared with the same period last
year. The rise was due to an increase in the volume of utility services sold to
existing customers and new power plants. The operating profit margin before
depreciation and amortization increased from 34.9% in 2017 to 43.8% in the
first quarter of 2018. The increase was due to a rise in sales volume and cost
control efforts.

Earnings before interest, tax, depreciation, and amortization (EBITDA) surged to
Bt610 million in the first quarter of 2018, up from Bt206 million during the
same period of 2017. EBITDA rose sharply because WHAUP received more
equity income from the five new power plants, which started commercial
operations during the past few months. In addition, GHECO-One power plant,
WHAUP’s largest power investment, contributed more equity income because
it was operating throughout the first quarter of 2018. The plant was shut down
for maintenance during the first quarter of 2017.

Total debt remained flat at Bt7,935 million as of March 2018. As a result, the

Contacts:
total debt to capitalization ratio improved to 37.4% as of March 2018, from
Nauwarut Temwattanangkul 38.7% in 2017. The ratio of funds from operations (FFO) to total debt also
nauwarut@trisrating.com improved to 12.6% (annualized, from the trailing 12 months) in the first three
months of 2018, compared with 12.1% in 2017.
Jutatip Chitphromphan RATING OUTLOOK

jutatip@trisrating.com

The “stable” outlook reflects the expectation that WHAUP will continue to
Sasiporn Vajarodaya receive reliable cash flow from its resilient utility service and predictable
dividend income earned from the power projects as planned. Under TRIS
Rating’s base case scenario, FFO is forecasted at Bt1,400-Bt1,700 million per
year in 2018-2020. EBITDA is forecasted at Bt2,100-Bt2,400 million over the
same period. Given the projected levels of cash flow and capital expenditures,
leverage should hold at a moderate level. Over the next three years, the FFO to
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CreditUpdate, reviews ratings of companies or debt issues that have already been rated by TRIS Rating. The CreditUpdate occurs when new debt instruments
are issued or if significant events have taken place that may impact a company's current ratings or when current ratings are cancelled. The CreditUpdate announces
whether a rating has been "upgraded," "downgraded," "affirmed" or "cancelled." The update includes information to supplement the previously published ratings.

Credit Updates are part of TRIS Rating's monitoring process. TRIS Rating monitors every rating it assigns until either the debt instrument matures or the rating

R0

contract ends. To keep the public informed of changing situations, TRIS Rating periodically issues announcements about the credit ratings it monitors.
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RATING SENSITIVITIES

As a core subsidiary of WHA, the ratings of WHAUP are alighed with WHA's credit profile. Any change in WHA's credit
rating or relationship with WHA will affect WHAUP’s ratings accordingly.

FINANCIAL STATISTICS AND KEY FINANCIAL RATIOS*

Unit: Bt million

Year Ended 31 December

Jan-Mar 2017 2016
2018

Revenue 422 1,634 1,468 853
Gross interest expense 94 460 404 47
Net income from operations 466 1,407 363 157
Funds from operations (FFO) 111 962 898 271
Earnings before interest, tax, depreciation, and 610 2,066 1,657 1,296
amortization (EBITDA)
Capital expenditures & Investments 355 1,709 11,149 537
Total assets 21,995 21,378 18,652 11,593
Total debts 7,935 7,930 10,421 1,273
Shareholders’ equity 13,284 12,577 7,419 10,100
Operating income before depreciation and 43.84 34.88 41.07 34.43
amortization as % of sales
Pretax return on permanent capital (%) 11.64 ** 9.83 10.25 10.63
Earnings before interest, tax, depreciation, and 6.52 4.49 4.10 27.70
amortization (EBITDA) interest coverage (times)
FFO/total debt (%) 12.55 ** 12.12 8.61 21.33
Total debt/capitalization (%) 37.40 38.67 58.41 11.19

Note: Hemaraj Land and Development PLC (HEMRAIJ) transferred the utility service business to WHAUP in late March 2016.
WHAUP accepted, through a share transfer, the power companies owned by HEMRAJ and WHA in May 2016.

* Consolidated financial statements

** Annualized from trailing 12 months

WHA Utilities and Power PLC 2



RIS CreditUpdse

A Strategic Partner of S&P Global NeW lSSlle RepOl‘t

WHA Utilities and Power PLC (WHAUP)

Company Rating: A-
Issue Ratings:

WHAUP208A: Bt3,200 million senior unsecured debentures due 2020 A-
WHAUP208B: Bt800 million senior unsecured debentures due 2020 A-
Up to Bt5,000 million senior unsecured debentures due within 7 years A-
Rating Outlook: Stable
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