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CORPORATES RATIONALE

Company Rating: A TRIS Rating affirms the company rating on CK Power PLC (CKP) at “A” and affirms

Issue Ratings: the ratings on CKP’s existing senior unsecured debentures at “A-", with a “stable”

Senior unsecured A- outlook. At the same time, TRIS Rating assigns the rating of “A-” to CKP’s

Outlook: Stable proposed issue of up to THB1 billion in senior unsecured debentures, due within
10 years. CKP will use the proceeds from the new debentures for debt
refinancing.

Last Review Date: 24/03/22
The issue ratings’ one notch below the company rating reflects the structural

g::;pany Ratinlfa:i':ft”WO subordination of the debentures, relative to the loans extended to CKP’s
€ utlook/Alert operating subsidiaries. The ratings reflect the reliability of cash flow from its
02/05/18 A Sele power portfolio, backed by long-term power purchase agreements (PPAs) with
the Electricity Generating Authority of Thailand (EGAT; rated “AAA/Stable” by
TRIS Rating) and its track record of sound operations. The ratings also embed our
expectation of a gradual decline in CKP’s financial leverage. Conversely, the
ratings are tempered by the hydrology risk and the country risk of the Lao
People's Democratic Republic (Lao PDR).

In the first six months of 2022, CKP’s revenue was THBS5 billion, 19% up year-on
(y-0-y) from THBA4.2 billion in the same period of 2021. This was mainly from a
robust 49% increase in revenues from electricity and steam sales of two gas-fired
cogeneration power plants, driven by a steep increase in gas prices. Meanwhile,
revenue from electricity sales of Nam Ngum 2 Hydroelectric Power Project was
18.1% lower from the same period of 2021 due to the conservative water
management to ensure water sufficiency for electricity production during the dry
season. In the first half of 2022, CKP’s earnings before interest, taxes,
depreciation, and amortization (EBITDA) were THB1.7 billion, a 17% decrease y-
narongchai@trisrating.com 0-y. The debt to EBITDA ratio (annualized on trailing 12 months) was 6 times,
compared with 5.5 times at the end of 2021. However, we project the ratio will
decline towards the end of the year. This is based on our expectation that the

Contacts:
Narongchai Ponsirichusopol

Pravit Chaichamnapai, CFA

pravit@trisrating.com hydropower project will deliver a better performance in the second half of the

Parat Mahuttano year.

parat@trisrating.com At the end of June 2022, CKP’s consolidated debt totaled THB30.6 billion, of
which THB18.1 billion was considered priority debt, comprising all borrowings

Monthian Chantarklam incurred by its operating subsidiaries. The priority debt to total debt ratio was

59%, suggesting that CKP’s unsecured creditors are significantly disadvantaged
to the priority debt holders with respect to claims against the company’s assets.
Based on the significant subordination risk, we rate CKP’s senior unsecured
debentures one notch below the company rating.
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RATING OUTLOOK

The "stable" outlook reflects our expectation that CKP's power plants will
perform in line with their respective guidance. As such, we expect CKP will
continue receiving stable cash flows from its investments. We expect CKP’s
financial leverage will steadily decline while its cash flow against debt obligations

EI 'E_ will be in line with our forecast.
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CreditUpdate, reviews ratings of companies or debt issues that have already been rated by TRIS Rating. The CreditUpdate occurs when new debt instruments are
issued or if significant events have taken place that may impact a company's current ratings or when current ratings are cancelled. The CreditUpdate announces whether
a rating has been "upgraded," "downgraded," "affirmed" or "cancelled.” The update includes information to supplement the previously published ratings.

Credit Updates are part of TRIS Rating's monitoring process. TRIS Rating monitors every rating it assigns until either the debt instrument matures or the rating
contract ends. To keep the public informed of changing situations, TRIS Rating periodically issues announcements about the credit ratings it monitors.
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RATING SENSITIVITIES

The prospect of a rating upgrade is limited over the next 12-18 months. Contrarily, a downward revision to the ratings could
emerge if the performances of the company’s operating power plants significantly fall short of estimates. This could occur
from prolonged low levels of water inflow for its hydropower plant. Any large debt-funded investment that significantly
weakens the company's financial profile could also trigger a rating downgrade.
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CK Power PLC (CKP)

Company Rating: A
Issue Ratings:

CKP22NA: THB1,000 million senior unsecured debentures due 2022 A-
CKP23NA: THB1,500 million senior unsecured debentures due 2023 A-
CKP245A: THB1,500 million senior unsecured debentures due 2024 A-
CKP265A: THB1,000 million senior unsecured debentures due 2026 A-
CKP27NA: THB1,500 million senior unsecured debentures due 2027 A-
CKP285A: THB1,500 million senior unsecured debentures due 2028 A-
CKP286A: THB2,500 million senior unsecured debentures due 2028 A-
CKP310A: THB2,000 million senior unsecured debentures due 2031 A-
Up to THB1,000 million senior unsecured debentures due within 10 years A-
Rating Outlook: Stable
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