
                          
         

                                                                                                                                            

        CreditUpdate, reviews ratings of companies or debt issues that have already been rated by TRIS Rating.  The CreditUpdate occurs when new debt instruments are 
issued or if significant events have taken place that may impact a company's current ratings or when current ratings are cancelled. The CreditUpdate announces 
whether a rating has been "upgraded," "downgraded," "affirmed" or "cancelled."  The update includes information to supplement the previously published ratings. 
 Credit Updates are part of TRIS Rating's monitoring process.  TRIS Rating monitors every rating it assigns until either the debt instrument matures or the rating 

contract ends.  To keep the public informed of changing situations, TRIS Rating periodically issues announcements about the credit ratings it monitors.  

 
  

New Issue Report 

 

RATIONALE  

TRIS Rating affirms the company rating on Thoresen Thai Agencies PLC (TTA) 
and the ratings on its outstanding senior unsecured debentures at “BBB” with a 
“negative” outlook. At the same time, TRIS Rating assigns a rating of “BBB” to 
TTA’s proposed issue of up to THB1.5 billion in senior unsecured debentures. 
The proceeds from the new debentures will be used to refinance debt coming 
due and to procure new dry-bulk vessels.  

The ratings are supported by TTA’s sound balance sheet with sizable cash 
reserves. However, the ratings continue to reflect TTA’s high business risk 
induced by the high level of uncertainty and volatility in its core dry-bulk 
shipping and offshore services businesses. 

TTA’s dry-bulk shipping business continues to recover following the disruption 
caused by COVID-19 in the first half of 2020. In the third quarter of 2020, TTA’s 
time charter equivalent (TCE) improved significantly to USD11,444 per ship per 
day, compared with an average TCE of USD7,662 per ship per day in the first 
half of 2020. We expect the recovery momentum to continue in the fourth 
quarter of 2020 and 2021, considering the favorable demand-supply 
fundamental and stimulus policies by governments globally which are key 
supportive factors to sea-borne trade. However, the recovery in freight rates is 
still weighed by the vulnerable global economic outlook.   

We expect TTA’s offshore services business to continue to be under pressure 
with operating losses over the next 1-2 years. At the end of September 2020, 
the company’s orderbook totaled USD179 million, which we expect will 
translate into revenues of USD25 million in the fourth quarter of 2020, USD100 
million in 2021, and USD54 million in 2022. As oil & gas companies remain 
cautious in capital spending, coupled with the oversupply of offshore 
engineering services, contract renewals are uncertain and likely to come under 
pricing pressure. TTA’s efforts to diversify into new businesses and service areas 
such as decommissioning activities in the Gulf of Thailand have yet to deliver 
results. We view the recovery prospects of TTA’s offshore services business to 
remain uncertain and the continuous losses from this business are a drain on 
TTA’s overall financial strength. 

TTA’s sound balance sheet is important in supporting the ratings. We view TTA’s 
cash and marketable securities of THB7 billion is large enough to support its 
liquidity needs in a stress scenario. For the first nine months of 2020, TTA’s 
performance remained in line with our expectation. TTA reported THB9.5 billion 
in revenue and THB349 million in earnings before interest, taxes, depreciation, 
and amortization. TTA reported net losses for the period of THB3.4 billion, due 
mainly to non-cash losses from the disposal of all its shares in Asia Offshore 
Drilling Co., Ltd. (AOD) and reported normalized net losses for the period of Bt1 
billion. The adjusted ratio of funds from operations (FFO) to debt was 13.3%, 
annualized from the trailing 12 months. Our base-case scenario projects the 
adjusted ratio of FFO to debt to stay below 10% in 2020 before improving to 
20%-30% in 2021-2022. 
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RATING OUTLOOK 

The “negative” outlook reflects the uncertain prospects of performance improvement of the company’s offshore services 
business, and persistent losses from this business will be a drain on TTA’s overall financial strength.    

RATING SENSITIVITIES 

The outlook could be revised to “stable” if the company delivers stronger-than-expected performance and there are clear 
signs the performance of the offshore services business is on a sustainable recovery path. A rating downgrade could occur 
from persistent deterioration in operating results or any sizable debt-funded investments. 

RELATED CRITERIA 

- Rating Methodology – Corporate, 26 July 2019 
- Key Financial Ratios and Adjustments, 5 September 2018 
 

Thoresen Thai Agencies PLC (TTA) 

Company Rating: BBB 

Issue Ratings: 

TTA213A: THB1,805.2 million senior unsecured debentures due 2021 BBB 

TTA221A: THB1,500 million senior unsecured debentures due 2022 BBB 

TTA233A: THB716.2 million senior unsecured debentures due 2023 BBB 

Up to THB1,500 million senior unsecured debentures due within 3 years BBB 

Rating Outlook: Negative 
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