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FINANCIAL INSTITUTIONS

TRIS Rating maintains CreditAlert with a “negative” implication for the “A-"
company rating and issue ratings on Ratchthani Leasing PLC (THANI). At the
same time, TRIS Rating also assigns the rating on THANI’s proposed issues of up
to Bt2 billion in senior unsecured debentures due within three years at “A-”
with CreditAlert “negative”. We expect to resolve the CreditAlert upon
completion of a merger between TMB Bank PLC (TMB) and Thanachart Bank
PLC (TBANK), or when available data is sufficient to enable us to make an in-
depth analysis and conclusion on the ratings of THANI.

Company Rating: A-
Issue Ratings:

Senior unsecured A-
CreditAlert: Negative

Last Review Date: 24/05/19

Company Rating History:

Date Rating  Outlook/Alert The ratings reflect sustained improvements in THANI’'s market position
14/03/19 A- Alert Negative and financial performance. The ratings also reflect the steady recovery in
19/10/16 A Stable THANI’s asset quality as a result of continuous developments in the company’s
25/01/12 BBB+  Stable operating processes and risk management systems.

The ratings take into consideration the business and financial supports THANI
receives from its major shareholder, Thanachart Bank PLC (TBANK). THANI's
ratings are enhanced from its stand-alone rating.

THANLI’s financial performance has been moving in a positive direction.
According to unaudited financial statements, THANI’s loan portfolio was Bt51.1
billion as of June 2019, up 5% from December 2018. Profitability continues to
improve. The return on average assets (ROAA) improved to 4.94% in the first
half of 2019 (annualized), from 3.83% in 2018. We also believe the prudent risk
management will enable THANI to maintain decent asset quality. This is despite
a recent rise in non-performing loans (NPL). The NPL ratio increased slightly to
3.84% as of June 2019, from 3.69% in December 2018.

CREDITALERT

TRIS Rating has placed CreditAlert with a “negative” implication on the

company rating and the senior unsecured debenture ratings of THANI since 14
Contacts: March 2019. The CreditAlert follows the signing of a non-binding memorandum
Siriwan Weeramethachai of understanding (MOU) by five parties, including: TMB Bank PLC (TMB),
TBANK, Thanachart Capital PLC (TCAP), ING Groep N.V. (ING), and The Bank of
Nova Scotia (BNS) on 26 February 2019 to proceed with a merger between TMB
Annop Supachayanont, CFA and TBANK.
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annop@trisrating.com The “negative” CreditAlert on THANI is due to TRIS Rating’s concern that
THANI’s ratings could be downgraded or remain unchanged from the current
level. This is because THANI’s ratings may no longer benefit from its linkage to
taweechok@trisrating.com TBANK as a majority-owned parent of THANI, once TBANK is amalgamated with

TMB to form a new bank and/or THANI becomes a controlled subsidiary of
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CreditUpdate, reviews ratings of companies or debt issues that have already been rated by TRIS Rating. The CreditUpdate occurs when new debt instruments are
issued or if significant events have taken place that may impact a company's current ratings or when current ratings are cancelled. The CreditUpdate announces
whether a rating has been "upgraded," "downgraded," "affirmed" or "cancelled." The update includes information to supplement the previously published ratings.

Credit Updates are part of TRIS Rating's monitoring process. TRIS Rating monitors every rating it assigns until either the debt instrument matures or the rating

contract ends. To keep the public informed of changing situations, TRIS Rating periodically issues announcements about the credit ratings it monitors.
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Company Rating: A-
Issue Ratings:

THANI201A: Bt1,510 million senior unsecured debentures due 2020 A-
THANI203A: Bt1,450 million senior unsecured debentures due 2020 A-
THANI205A: Bt1,000 million senior unsecured debentures due 2020 A-
THANI206A: Bt2,000 million senior unsecured debentures due 2020 A-
THANI208A: Bt1,500 million senior unsecured debentures due 2020 A-
THANI209B: Bt665 million senior unsecured debentures due 2020 A-
THANI20DA: Bt1,400 million senior unsecured debentures due 2020 A-
THANI20DB: Bt600 million senior unsecured debentures due 2020 A-
THANI20DC: Bt2,500 million senior unsecured debentures due 2020 A-
THANI211A: Bt175 million senior unsecured debentures due 2021 A-
THANI212A: Bt1,800 million senior unsecured debentures due 2021 A-
THANI212D: Bt720 million senior unsecured debentures due 2021 A-
THANI221A: Bt2,070 million senior unsecured debentures due 2022 A-
THANI227A: Bt1,745 million senior unsecured debentures due 2022 A-
THANI237A: Bt486 million senior unsecured debentures due 2023 A-
THANI247A: Bt594 million senior unsecured debentures due 2024 A-
Up to Bt2,000 million senior unsecured debentures due within 3 years A-
CREDITALERT: Negative
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